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The Board is pleased to announce the unaudited consolidated results of the Group for the six
months ended June 30, 2026, together with the comparative figures for the six months ended June
30, 2025. Unless otherwise defined herein, capitalized terms used in this announcement shall have
the same meaning as those defined in the Prospectus.

BUSINESS HIGHLIGHTS

In the first half of 2026, we made solid progress in our transition to a commercialization-driven
organization, with HuaTangNing (O O O ®) entering a rapid scale-up phase and delivering strong
sales growth. Expanded production scale and improved commercial operating efficiency led to a
substantial reduction in our net loss.

. We sold approximately 3,055,000 packs of HuaTangNing (O O 0O ®) in the first half of
2026, up 73% from 1,764,000 packs sold during the same period in 2025. This rapid
sales growth trajectory is further supported by the maintenance of China’s National
Reimbursement Drug List (NRDL) price for the 2026 and 2027 calendar years.

. With continued expansion of our commercialization team and hospital coverage, revenue
rose 74% year-on-year to RMB378.9 million, reflecting the successful implementation of
our in-house commercialization strategy.

. Increased production scale and efficiency led to significantly improved gross profit margins
of 61.8% for the period, which was significantly higher than the 54.2% margin reported in
the prior-year period.

. The ratio of selling expense to revenue moved into a stable range, standing at 33.5% in the
first half of 2026, 4.0 percentage points higher compared with 29.5% recorded in the same
period in 2025, comparable to the 33.6% recorded for the full year of 2025.

. Cash balances were RMB1,072.9 million as of June 30, 2026, which provides a strong
foundation for our future R&D and commercialization initiatives.




In February 2026, the China National Intellectual Property Administration granted a five-
year patent term extension for dorzagliatin, thereby extending its core patent protection to
April 2034.

MYHOMSIS® (O O O ®) has been approved for marketing in both the Hong Kong Special
Administrative Region of China and the Macao Special Administrative Region of China for
the treatment of Type 2 diabetes in adults with successful launch in Hong Kong, laying the
foundation for future expansion into Southeast Asian and Portuguese-speaking countries.

Dorzagliatin Real World Study HMMO0601 has been completed with topline results reported
at the 2026 American Diabetes Association (ADA). The study enrolled 2,024 patients
with Type 2 diabetes across 80 centers in China, and substantiated the broad applicability,
efficacy and safety of dorzagliatin in a diverse real-world patient population, including
elderly, obese and highly hyperglycemic patients, whether used as monotherapy or in
combination with metformin, SGLT-2 inhibitors, insulin and other medications.

Multiple combination studies were presented at the 2026 ADA. Combination of dorzagliatin
with oral small-molecule GLP-1 receptor agonist, THR- agonist, and pan-PPAR agonist
demonstrated synergistic effects beyond glycemic control, including weight reduction, lipid
modulation, uric acid reduction, and improved insulin sensitivity. Systematical enhanced
glucose and insulin sensitivity show the potential of novel oral treatment options for
patients with broad metabolic abnormalities.

The Phase Ib multiple-ascending dose (MAD) study of the 2" generation GKA for Western
patients is ongoing in the United States. Topline data are expected to be published in the
second half of 2026.

The Company has already filed a pre-IND for the MODY-2 indication in mainland China
and has communicated and reached a consensus with the Center for Drug Evaluation of
the NMPA to proceed with an IND submission for dorzagliatin in MODY-2 patients in the
second half of 2026.

We engaged Al agents to empower commercialization, R&D and business development.
The glucose homeostasis education platform we established enhances operational efficiency
and sales productivity.




FINANCIAL HIGHLIGHTS

. Bank balances and cash position were approximately RMB1,072.9 million as of June 30,
2026, a decrease of RMB19.4 million from bank balances and cash position as of December
31, 2025 to fund the market exploration, commercial and R&D activities.

. Revenue generated by the Company for the six months ended June 30, 2026 was
approximately RMB378.9 million, reflecting sales of approximately 3,055,000 packs of
HuaTangNing (0 O O ®). Sales revenue and sales volume increased by approximately 74%
and 73% respectively, as compared with the six months ended June 30, 2025.




MANAGEMENT DISCUSSION AND ANALYSIS
Business overview

The first half of 2026 marked a pivotal period for us, as the strong execution of the
commercialization strategy laid a solid foundation for our accelerated growth. Our
commercialization team continued to scale, with the professional sales team expanding to 187
product representatives and 75 staff actively engaged in marketing, medical affairs and commercial
operation as of June 30, 2026, representing growth of 93% and 79% respectively compared with
the same period of 2025. HuaTangNing (O O O ®) delivered rapid sales growth, with 3,055,000
packs sold during the reporting period, representing a 73% increase over the same period of 2025.
This growth was achieved at the same price for both periods, underscoring a positive market
response and continuously rising recognition among physicians and patients. Regions that already
led sales in 2025, coastal areas including Shanghai, Tianjin and Guangdong province and Beijing,
continued to deliver strong growth during the reporting period, reflecting the substantial market
potential for further market penetration and providing a solid basis for sustained strong growth in
the future.

We delivered solid financial performance during the reporting period. Revenue for the first half of
2026 reached RMB378.9 million, representing an increase of 74% compared with the same period
of 2025. As manufacturing scale expanded and cost efficiencies improved, gross profit increased
by 99% to RMB234.3 million, with gross margin of 61.8% rising 7.6 percentage points over the
same period in 2025. As our sales organization has been fully established, the ratio of selling
expense to revenue increased by 4.0 percentage points froy.3n/-1. fro ¢ reverst half of
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We have also continued to advance dorzagliatin’s clinical evidence base through ongoing research
and development. At the 2026 ADA Scientific Sessions, the Company presented multiple post-
marketing real-world studies alongside preclinical combination therapy data. The real-world
evidence reinforced dorzagliatin’s long-term safety and consistent glycemic efficacy in complex,
long-duration T2D patients. The combination therapy studies highlighted dorzagliatin’s expanded
therapeutic potential in the metabolic field, showing synergistic benefits across glycemic control,
B-cell function, weight and lipid management, and liver-related metabolic outcomes when
combined with other oral agents.

Alongside the continued development of dorzagliatin in research and clinical practice, the
Company has continued to invest in the integration of Al, large language models (LLMs) and
clinical big data, and has achieved concrete outcomes. We launched our proprietary GK education
platform (GK Charger) in 2025. The platform uses natural language interaction to present complex
glucokinase relevant knowledge in evidence-based, clinically relevant format that is easy for
both physicians and patients to understand. It enables doctors to obtain up to date diagnostic and
treatment information, make accurate clinical decisions, and develop individualized treatment plans
for patients. Since the launch of GK Charger, the platform has cumulatively responded to more
than 3,700 queries.

Cautionary statement: We may not be able to ultimately develop and market our product
candidates successfully.



Product pipeline

Set out below are the key stages of our product candidates under development:




We also continued preparations for HMMO0602, a post-marketing study designed to generate
further clinical evidence regarding the role of dorzagliatin in restoring glucose homeostasis and its
potential contribution to diabetes remission.

New Indications for Dorzagliatin — GCK-MODY Patients

Medical experts in mainland China and Hong Kong have conducted independent clinical and
preclinical studies of dorzagliatin for MODY-2 treatment. MODY-2, also called GCK-MODY, is
a monogenic disease in which patients have a genetic defect of glucokinase gene (GCK) which
results in elevated blood glucose and significant reduction of the second phase release of insulin.
The population of GCK-MODY patients is approximately 1.7 million in China. These patients are
diagnosed with diabetes at a young age and represent an unmet medical need given that currently
available medications are not effective. In clinical studies with MODY-2 patients, a single dose of
dorzagliatin improved overall glucose sensitivity and second phase insulin secretion significantly
in GCK-MODY patients, suggesting a unique mechanism of action of dorzagliatin to regulate
glucagon like peptide 1 (GLP-1) secretion.

During the Reporting Period, we continued to advance the regulatory development of dorzagliatin
for GCK-MODY in China. Following prior communications with the Center for Drug Evaluation
of the National Medical Products Administration, we completed the proposed clinical protocol. We
plan to submit an IND application for dorzagliatin in GCK-MODY by December 2026.

Dorzagliatin for Diabetes Prevention

Prevention of diabetes is an important focus at Hua Medicine. There are approximately 1.12 billion
people living with prediabetes worldwide. We have initiated the SENSITIZE 3 clinical study in
Hong Kong in pre-diabetic (IGT) subjects and in early diabetes patients under the leadership of
Dr Juliana Chan and Dr Elaine Chow of the Chinese University of Hong Kong. These studies
represent first-in-disease studies. In this double-blinded placebo-controlled study, we will evaluate
the blood glucose management and pancreatic function under intravenous glucose tolerance test
and oral glucose tolerance test conditions to better define the clinical treatment baseline and
endpoints. We expect to complete this study in 2026 and file IND applications of dorzagliatin for
diabetes prevention in China and Asia-Pacific regions thereafter.

Dorzagliatin for Neurodegenerative Diseases

MCI shows approximately 15.5% prevalence among elderly people in China and approximately
22% in the United States, and is common in T2D patients with a 45% incidence rate. Development
of dorzagliatin for neurodegenerative disease is a new focus in our drug discovery efforts. Through
the Genome-Wide Association Study (GWAS) and Mendelian Randomization (MR) study, we have
realized the important role of GCK gene activation in prevention of memory loss and cognitive
impairment in humans. It has also come to our attention that post-meal glucose excursion is closely
related to Alzheimer disease and dementia. Impaired glucose homeostasis and diabetes conditions
result in a reduction of glucose transporter expression and insulin receptor expression in the brain,
which can be prevented by low dose dorzagliatin. We have realized the potential of dorzagliatin in
the treatment of MCI and are initiating these first-in-disease clinical studies.

Preparation of the clinical study protocol and clinical development plan has been initiated. We
expect to launch pre-IND communications with the relevant regulatory authority in the fourth
quarter of 2026.



Dorzagliatin for Frailty

Frailty is an age-related geriatric syndrome characterized by reduced tolerance to internal
and external stressors. Approximately 17% of American older adults and 11% of Asian older
adults suffer from frailty, while pre-frailty affects roughly 50% and 47% of these populations,
respectively. It is not a single-organ disease, but the consequence of dysregulated multisystem
homeostasis. Genetic evidence has suggested a potential relationship between glucokinase
activation and a reduced risk of frailty, supporting further investigation of dorzagliatin in this area.
We intend to progress the regulatory preparations for an IND submission in 2026.

The 2" Generation of GKA is under Development in the United States

HM1005 is our second-generation GKA program based on a sustained-release formulation of
dorzagliatin and is being developed as a once-daily oral therapy. In 2025, we successfully initiated
MAD clinical study in T2D patients in the United States. As of the date of this report, we have
completed five dose-escalation cohorts in the Phase Ib multiple ascending dose study in the United
States. HM1005 was generally well tolerated across the completed cohorts. We are conducting a
subsequent cohort evaluating two 246 mg tablets in the United States.

Fixed Dose Combination (FDC) of Dorzagliatin and Metformin
We are accelerating the development of the FDC of dorzagliatin with metformin. The FDC will

be evaluated against branded metformin (Glucophage®) and dorzagliatin (HuaTangNing®). An
We intend to progre6.



Business outlook

There is a great opportunity for dorzagliatin and 2" generation GKA in China and the global oral
antidiabetic drug market. Building on the strong commercial momentum of HuaTangNing (O O
(0 ®) in mainland China, the business is now generating robust cash flows, enabling us to increase
investment across the business and lay the foundation for accelerated growth. We are expanding
our commercial team and further strengthening our commercialization capabilities, with the
objective of sustaining strong sales growth and expanding our geographic reach. We will also
leverage Al-empowered tools including GK Charger to enhance promotional efficiency and support
the broader regional rollout of HuaTangNing (O O O ®). Building on our glucose homeostasis
platform, we plan to broaden the disease coverage beyond T2D to include early mild cognition
impairment (MCI), frailty, metabolic dysfunction-associated steatohepatitis (MASH) and healthy
longevity. We are conducting relevant studies on dorzagliatin for multiple potential first-in-disease
indications, and will continue to expand our pipeline through both internal innovation and selective
in licensing.

We are making steady progress on the U.S. clinical program for our second generation GKA. Once
the ongoing Phase Ib MAD trial is completed, we expect to share topline data in the second half of
the year and will seek partners to co-develop this second generation GKA for global markets. As
MYHOMSIS®(OO O O ®) is rolled out in Hong Kong and Macao, we plan to build on this regional
presence to explore partnership opportunities across Southeast Asia and Belt and Road nations.

Looking ahead, we will remain focused on disciplined commercial execution, strategic pipeline
expansion, and innovative indication development leveraging our proprietary glucose homeostasis
platform — a focus that we expect will drive the Company to profitability in 2027 and establish a
strong foundation for sustainable earnings.

Important events after the reporting period

Save as disclosed above, there are no important events that have occurred since June 30, 2026 and
up to the date of this announcement.

Financial review
Revenue

Our revenue was generated from the sale of our core product — HuaTangNing (O O O ®). The
collective results of our clinical trials indicate HuaTangNing (O O O ®) has a safe, tolerable and
benign profile, and is effective at restoring regulation of blood glucose homeostasis through
improvement in -cell function and reduction in insulin resistance and has led to diabetes remission
in select populations of T2D patients.

For the six months ended June 30, 2026, approximately 3,055,000 packs of HuaTangNing (O O
[0 ®) were sold, generating sales of approximately RMB378.9 million. For the six months ended
June 30, 2025, approximately 1,764,000 packs of HuaTangNing (O O O ®) were sold, generating
sales of approximately RMB217.4 million. The difference represents a 74% increase in sales
over a period during which the price per pack remained the same, which demonstrates the solid
progress in our transition to a commercialization-driven organization, with HuaTangNing (O 0O O
®) entering a rapid scale-up phase and delivering strong sales growth.



Gross profit

For the six months ended June 30, 2026, we recorded a gross profit of approximately RMB234.3
million and a gross margin of 61.8%. Our gross margin increased by 7.6 percentage points as
compared to 54.2% for the six months ended June 30, 2025, which was primarily due to increase
in manufacturing efficiency and production volume that led to a corresponding reduction in unit
production costs. As our commercialization scale increases, the unit production cost is expected to
continue to decrease.

Other income

Other income consisted primarily of government grants and bank interest income. Other income
decreased by RMB1,248.0 million to RMB6.5 million for the six months ended June 30, 2026 from
RMB1,254.6 million for the six months ended June 30, 2025, which was mainly attributable to the
release of unamortized contract liabilities of RMB1,243.5 million upon the termination of service
agreement with Bayer on January 1, 2025.

Other gains and losses

Other gains and losses consisted primarily of losses due to fluctuations in the exchange rates
between the Renminbi and the U.S. dollar and between Renminbi and the HK dollar. Other gains
and losses increased by RMB4.3 million, which was mainly attributable to foreign exchange losses
in connection with bank balances and cash denominated in U.S. dollar and HK dollar and the
larger depreciation of the U.S. dollar and HK dollar against the Renminbi for the six months ended
June 30, 2026, compared to the smaller depreciation of the U.S. dollar and HK dollar against the
Renminbi for the six months ended June 30, 2025.

Our business mainly operates in the PRC, and most of our transactions are settled in Renminbi.
Since inception, we have financed our business principally through equity financings, with related
proceeds denominated in U.S. dollar, HK dollar and Renminbi. We converted a portion of those
U.S. dollar proceeds to Renminbi and HK dollar proceeds to U.S. dollar immediately, with the
remaining amounts reserved for additional conversions to Renminbi as needed. Translation for
financial statement presentation purposes of our assets and liabilities exposes us to currency-related
gains or losses and the actual conversion of our U.S. dollar and HK dollar denominated cash
balances will also expose us to currency exchange risk. We have not engaged in any foreign
exchange hedging related activity.

Selling expenses

Selling expenses consisted primarily of expenses related to selling and marketing activities.
Selling expenses increased by RMB62.7 million to RMB126.9 million for the six months ended
June 30, 2026 from RMBG64.2 million for the six months ended June 30, 2025, which was mainly
attributable to i) labor cost of RMB81.4 million, increased by RMB35.2 million as compared to
the six months ended June 30, 2025, which was primarily attributable to additional labor resources
from the strengthening of our sales and marketing team; ii) consulting and meeting expenses of
RMB36.2 million, increased by RMB22.9 million as compared to the six months ended June 30,
2025, which was mainly due to our marketing strategy; and iii) T&E expenses of RMB7.4 million,
increased by RMB6.1 million as compared to the six months ended June 30, 2025, which was
mainly due to the growing needs of market exploration initiatives.
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Research and development expenses

The following table sets forth the components of our research and development expenses for the
periods indicated.

Six months ended June 30,

2026 2025

RMB’000 % RMB’000 %
Clinical trials and research 19,901 29.8% 14,755 22.4%
Non-clinical Studies 2,240 3.4% 1,761 2.7%
Chemical, Manufacturing and Control 3,846 5.8% 7,083 10.8%
Labor Cost 31,874 47.7% 29,312 44.5%
Licensing and Patent Fee 2,217 3.3% 3,036 4.6%
Others 6,744 10.0% 9,874 15.0%
Total 66,822 100% 65,821 100%

Research and development expenses increased by RMB1.0 million to RMB66.8 million for the six
months ended June 30, 2026 from RMB65.8 million for the six months ended June 30, 2025. The
increase in research and development expenses mainly included:

. an increase of RMB5.1 million in clinical trial and research expenses from RMB14.8 million
for the six months ended June 30, 2025 to RMB19.9 million for the six months ended
June 30, 2026, which was primarily attributable to the advancement of the 2" generation
GKA project and the post-marketing observational study. During the first half of 2026, the
Phase Ib trial of the 2" generation GKA progressed rapidly as planned, with more than half
of the scheduled patients successfully dosed in. The Company continued to advance the
post-marketing observational study throughout 2025, completed the visit phase by the end of
2025 and initiated data review, analysis and database locking in the first half of 2026;

. a decrease of RMB3.2 million in chemical, manufacturing and control expenses from RMB7.1
million for the six months ended June 30, 2025 to RMB3.8 million for the six months
ended June 30, 2026, which was primarily attributable to the completion of major validation
projects related to capacity expansion. During the first half of 2026, registration of the new
production line progressed smoothly, several subsequent validation projects are expected to
commence in the second half of 2026;

. an increase of RMB2.6 million in labor cost from RMB29.3 million for the six months
ended June 30, 2025 to RMB31.9 million for the six months ended June 30, 2026, which
was primarily attributable to the increase of share-based payment under the accelerated
amortization method; and

. a decrease of RMB3.2 million in other expenses from RMB9.9 million for the six months

ended June 30, 2025 to RMB6.7 million for the six months ended June 30, 2026, which was
primarily attributable to decreased rental expenses and depreciation expenses.
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Administrative expenses

Administrative expenses consisted primarily of employee compensation and related costs.
Administrative expenses increased by RMB14.2 million to RMB67.3 million for the six months
ended June 30, 2026 from RMB53.1 million for the six months ended June 30, 2025, which
was mainly attributable to i) an increase of RMB10.1 million in labor cost, which was primarily
attributable to additional labor resources and the increase of share-based payment under the
accelerated amortization method; ii) an increase of RMB1.8 million in consulting expenses, which
was mainly due to increased consulting activities in line with our business strategy; and iii) an
increase of RMB2.1 million in other expense, which was mainly due to the increased sales taxes
and surcharges attributed from the increased sales scale.

Finance cost

Finance cost consisted of expenses associated with the interest on lease liabilities and bank loan.
Finance cost was RMB4.4 million for the six months ended June 30, 2026 as compared to RMB4.0
million for the six months ended June 30, 2025, which was mainly attributable to an increase in
average bank loan balances in the six months ended June 30, 2026.

Income tax expense

We recognized no income tax expenses for the six months ended June 30, 2026 and the six months
ended June 30, 2025.

Liquidity and capital resources

For the period ended June 30, 2026, we were in a net loss position and had negative cash flows
from operations. Our primary use of cash is to fund market exploration, manufacturing expenses
and research and development expenses. Our operating activities used RMB62.8 million for
the six months ended June 30, 2026. As of June 30, 2026, we had cash and cash equivalents of
RMB1,072.9 million.

As of June 30, 2026, there were no significant investments held by the Company (including any
investment in an investee company with a value of 5% or more of the Company’s total assets as of
June 30, 2026), nor were there any material acquisitions or disposals of subsidiaries, associates or
joint ventures during the six months ended June 30, 2026.

Cash flows

The following table provides information regarding our cash flows for the six months ended June
30, 2026 and 2025:

Six months ended June 30,

2026 2025

RMB’000 RMB’000

Net cash used in operating activities (62,794) (84,414)
Net cash (used in) from investing activities (930) 1,259
Net cash from (used in) financing activities 49,141 (32,633)
Effect of exchange rate changes (4,769) (1,177)
Net decrease in cash and cash equivalents (19,352) (116,965)
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Net cash used in operating activities

The primary use of our cash was to fund our market exploration and commercial activities,
manufacturing activities, research and development activities, and related supporting
administration. Our prepayments and other current assets, accounts payable and other payables
balances were affected by the timing of vendor invoicing and payments.

During the six months ended June 30, 2026, our operating activities used RMB62.8 million of cash,
which resulted principally from our loss before tax of RMB30.2 million, adjusted for net non-cash
expense and net non-operating expense of RMB30.9 million and cash used in the movement of our
working capital of RMB63.5 million. Our net non-cash expense and net non-operating expense
during the six months ended June 30, 2026 primarily consisted of depreciation of equipment,
right-of-use assets and amortization for intangible assets, share-based payment expense and interest
on bank loan and lease liabilities, adjusted for bank interest income. The movement of our working
capital during the six months ended June 30, 2026 primarily consisted of the increase in trade and
other receivables, the increase in trade and other payables and the decrease in inventories.

During the six months ended June 30, 2025, our operating activities used RMB84.4 million of
cash, which resulted principally from our profit before tax of RMB1,183.9 million, adjusted
for net non-cash income and net non-operating income of RMB1,224.9 million and cash used
in the movement of our working capital of RMB43.4 million. Our net non-cash income and net
non-operating income during the six months ended June 30, 2025 primarily consisted of other
income resulting from the realization of contract liabilities and bank interest income, adjusted for
depreciation of equipment, right-of-use assets and amortization for intangible assets, share-based
payment expense and interest on bank loan and lease liabilities. The movement of our working
capital during the six months ended June 30, 2025 primarily consisted of the increase in trade
and other receivables, the decrease in trade and other payables, the decrease in value added tax
recoverable and the decrease in restricted deposits.

Net cash (used in) from investing activities

Net cash used in investing activities was RMBO0.9 million for the six months ended June 30, 2026,
which resulted primarily from the purchase of equipment and intangible assets, adjusted for the
interest received from bank for short-term deposit. Net cash from investing activities was RMB1.3
million for the six months ended June 30, 2025, which resulted primarily from the interest received
from bank for short-term deposit, adjusted for the purchase of equipment.

Net cash from (used in) financing activities

Net cash from financing activities was RMB49.1 million for the six months ended June 30, 2026,
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Financial position

Our net current assets decreased from RMB1,086.2 million as of December 31, 2025 to RMB944.2
million as of June 30, 2026. Current assets increased from RMB1,296.4 million as of December
31, 2025 to RMB1,347.5 million as of June 30, 2026, primarily due to the expanded sales scale for
the six months ended June 30, 2026.

Indebtedness
As of June 30, 2026, our lease liabilities and borrowings amounted to RMB41.0 million and

RMB313.3 million. The following table sets forth our lease liabilities and borrowings as of the
dates indicated:

As of As of

June 30, December 31,

2026 2025

RMB’000 RMB’000

Current portion 235,100 48,659
Non-current portion 119,160 253,014
Total 354,260 301,673

Our lease liabilities as of June 30, 2026 were from leased properties lease contracts with lease
terms of one to three years. As of June 30, 2026, we did not have any other indebtedness.

Qualitative and quantitative disclosures about market risk

We are exposed to a variety of market risks, including currency risk, interest rate risk, credit risk,
and liquidity risk, details of which are set out below. We manage and monitor these exposures to
ensure appropriate measures are implemented in a timely and effective manner. We currently do
not hedge or consider it necessary to hedge any of these risks.

Currency risk

Our business mainly operates in the PRC with most of our transactions settled in Renminbi, and
our financial statements are presented in Renminbi. Renminbi is not a freely convertible currency.
The State Administration of Foreign Exchange, under the authority of the People’s Bank of China,
controls the conversion of Renminbi into foreign currencies. The value of Renminbi is subject to
changes in central government policies and to international economic and political developments
affecting supply and demand in the China Foreign Exchange Trade System market. We do not
believe that we currently have any significant direct foreign exchange risk and have not used any
derivative financial instruments to hedge our exposure to such risk.
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Since our inception, we have raised funds through various rounds of offshore financings and
received proceeds of such financings in U.S. dollars, HK dollars and Renminbi. We converted a
portion of those funds to Renminbi immediately and placed the remaining amount in time deposits.
We converted additional amounts to Renminbi as needed. The value of the Renminbi against the
U.S. dollars and other currencies may fluctuate and is affected by, among other things, changes
in China’s political and economic conditions. To the extent that we need to convert U.S. dollars
or other currencies we have received in previous financings into Renminbi for our operations,
or if any of our arrangements with other parties are denominated in U.S. dollars and need to be
converted into Renminbi, appreciation of the Renminbi against the U.S. dollars or other currencies
would have an adverse effect on the Renminbi amount we receive from the conversion. Conversely,
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Liquidity risk

As of June 30, 2026 and December 31, 2025, we recorded net current assets of RMB944.2 million
and RMB1,086.2 million, respectively. In the management of the liquidity risk, we monitor and
maintain a level of cash and cash equivalents deemed adequate by our management to finance our
operations and mitigate the effects of fluctuations in cash flows.

Key financial ratios

The following table sets forth our key financial ratios as of the dates indicated:

As of As of

June 30, December 31,

2026 2025

Current ratio® 3.3 6.2
Quick ratio® 3.1 5.6
Gearing ratio® 35.7% 30.0%

(1) Current ratio represents current assets divided by current liabilities as of the same date.
(2)  Quick ratio represents current assets less inventories divided by current liabilities as of the same date.

(3) Gearing ratio represents liability divided by equity as of the same date. Liability is defined as short term loan,
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

Six months ended June 30,
2026 2025
NOTES RMB’000 RMB’000
(unaudited)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At

June 30,

2026

NOTES RMB’000
(unaudited)

Non-current assets

Plant and equipment 13 28,991
Right-of-use assets 13 74,061
Intangible assets 22,423
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At

December 31,
2025
RMB’000
(audited)

30,233
79,840
22,589






Other income

Six months ended June 30,

2026 2025

RMB’000 RMB’000

(unaudited) (unaudited)

Interest income 3,656 7,339

Government grants (Note a) 2,875 3,727

— Assets-related grants - 1,363

— Income-related grants 2,875 2,364
Release of contract liabilities upon

termination of service agreement (Note b) - 1,243,499

6,531 1,254,565

Note a:  The amount mainly represents 1) government grant related to income received as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial support to the
Group with no future related costs are recognized in profit or loss in the period in which they become
receivable; and 2) amortization of subsidies received from the PRC local government authorities to
subsidize the purchase of the Group’s leasehold improvement, furniture, fixture and equipment.

Note b:  On August 17, 2020, the G