


Pursuant to the terms of the Commercialization Agreement, Hua Shanghai is entitled to receive a
milestone payment of RMB800 million from Bayer. Both parties would arrange the corresponding
payment process according to the Commercialization Agreement.

Cautionary Statement: The Company cannot guarantee that it will be able to develop, or
ultimately market, HuaTangNing (%&4 T°®) successfully. Shareholders and potential investors of
the Company are advised to exercise due care when dealing in the shares of the Company.
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Hua Medicine
Dr. Li Chen
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